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City North Infrastructure (CNI) Our Vision

CNI was established in 2006 to represent
the State and communities of Queensland
on major infrastructure projects. A wholly
owned Queensland Government operation,
CNI acts autonomously as a Special
Purpose Vehicle (SPV).

Our Mission

To deliver world class infrastructure
to Queensland communities by
collaboratively sourcing the skills and
knowledge necessary.

// Contents

CNI to be the preferred vehicle of the
Queensland State Government for the
successful delivery of major complex
social and economic infrastructure
providing a positive legacy for
Queensland communities.







// ANNUAL REPORT 2009-2010

City North Infrastructure Pty Ltd

// About CNI

City North Infrastructure is a Special Purpose Vehicle established
iIn 2006 to manage the delivery of three of Queensland’s biggest
transport projects - Airport Link, Northern Busway (Windsor to
Kedron) and the Airport Roundabout Upgrade.

CNI'was given responsibility for
overseeing the procurement,

delivery and contract management
phase of the Airport Link, Northern
Busway (Windsor to Kedron) and
Airport Roundabout Upgrade projects
on behalf of the State Government.

AirportLink is an underground toll
road that will connect the Clem 7, Inner
City Bypass and local road network at
Bowen Hills to the northern arterials
of Gympie Road and Stafford Road at
Kedron, and Sandgate Road and the
East-West Arterial at Toombul, avoiding
18 sets of traffic lights along the way.

The Northern Busway, when completed,

will connect the Inner Northern Busway
at the Royal Children’s Hospital busway
station in Herston to Bracken Ridge,

via Windsor, Lutwyche, Kedron,
Chermside and Aspley. The Windsor

to Kedron section of the Northern
Busway will be jointly delivered with
Airport Link to maximise benefits and
minimise construction impacts.

The Airport Roundabout Upgrade is
a long-term solution for Brisbane’s
congested Airport Drive roundabout
and includes an east-west flyover
above a signalised intersection.

2009-2010 Highlights

Construction of the Airport Link and Northern Busway (Windsor to Kedron) began in
November 2008, while construction commenced on the Airport Roundabout Upgrade
in April 2009. In the past year we have marked the first anniversary of construction on
the projects and construction has advanced significantly in 2009-2010. The following
milestones were reached:

July 2009: - All major worksites fully operational across the project alignment
November 2009: - First anniversary of construction on the Airport Link and
Northern Busway (Windsor to Kedron) projects. By November,
4.5 million hours were worked, 2,000 people employed, nine
worksites in operation and one kilometre of tunnelling complete
December 2009: - Roadheader tunnelling commenced on the Northern Busway
(Windsor to Kedron) from Truro Street, Windsor
- First Tunnel Boring Machine arrives from Germany
First anniversary of construction of the Airport Roundabout
Upgrade. 11 piers constructed and 75 of the 436 bridge
segments erected to date
Second Tunnel Boring Machine arrives from Germany
May 2010: - First Tunnel Boring Machine cutterhead lowered into the six
story tunnel launch box
Traffic switched to the new Gateway Motorway overpass at the
Airport Roundabout
Wooloowin worksite tunnelling begins. 17 roadheader tunnelling
machines working across the projects - the largest number of
roadheaders ever to work on an Australian project
First tunnel breakthrough. Northbound tunnel between
Truro Street and Bowen Hills
Demolition of the old Gateway Motorway overpass at the
Airport Roundabout

The Year Ahead

April 2010:

June 2010:

Several major milestones for the Airport Link, Northern Busway (Windsor to
Kedron) and Airport Roundabout Upgrade projects will be reached during the
2010-11 financial year. These will include:

July 2010: - First Tunnel Boring Machine scheduled for launch at
Kalinga Park, Toombul

August 2010: - Second Tunnel Boring Machine scheduled for launch at
Kalinga Park, Toombul

Late 2010: - Inner Northern Busway and Northern Busway (Windsor to

Kedron) bridges scheduled to meet
- Airport Link Operations Centre [ALOC] construction expected
to be complete
Mid 2011: - Tunnelling from Kalinga Park to Lutwyche expected to be
completed by the Tunnel Boring Machines
- Construction expected to be completed on the Airport
Roundabout Upgrade



// Chairman’s Review

The Airport Link, Northern Busway (Windsor to Kedron) and
Airport Roundabout Upgrade projects are in their peak construction
phase, and throughout 2009-2010 CNI has been working to support

this phase and the delivery of project milestones.

One of the critical milestones during

the financial year was the submission

of the Airport Link Wooloowin Request
for Project Change to the Queensland
Coordinator-General. The process was
important as it helped develop a solution
to overcome worse than predicted
underground conditions in the Kedron
area and support critical path

project delivery.

The new worksite for the Airport Link
was approved, with strict conditions set
by the Coordinator-General in

October 2009, and site establishment
commenced soon after.

The first anniversary of construction for the Airport Link and Northern Busway
(Windsor to Kedron) was marked in November 2009. There was a great deal to

celebrate, with the project’s nine worksites fully operational and a kilometre of
tunnelling complete.

Since then steady progress has continued on construction; 17 roadheaders,
operating from five sites, have completed over 4.5 kilometres of Airport Link tunnel
and 200 metres of Northern Busway (Windsor to Kedron] tunnel. This financial year
also saw the beginning of critical preparations for the launch of two $45 million
Tunnel Boring Machines, the largest ever to operate in Australia. The Airport Link
and Northern Busway (Windsor to Kedron) are on time and on budget and are
scheduled for completion by mid-2012.

At the Airport Roundabout Upgrade, construction of the new flyover is progressing
well, with the entire upgrade on schedule to be complete by mid-2011.

In terms of CNI's operations and governance structures, the organisation’s fourth
internal procedural and audit review and third external review showed that effective
corporate systems and processes are being applied throughout the business.

| take this opportunity to thank the staff and consultants of CNI. | commend their
dedication to excellence in managing the State’s interests in the project and their
commitment to supporting the project through the construction phase.

| acknowledge our project partners and many stakeholders for their dedication and
understanding while delivering this vital infrastructure project.

| extend my thanks to my fellow Board members for their hard work and
commitment throughout the year. The year ahead will be exciting, as it will deliver
more project achievements that will bring the project closer to the completion of
vital road infrastructure for South East Queensland.

Shane McDowall
Chairman of the Board
City North Infrastructure Pty Ltd
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// Chief Executive Officer’s

Review

The 2009-2010 financial year has been a year of major
construction achievements for the Airport Link, Northern Busway
(Windsor to Kedron) and Airport Roundabout Upgrade projects.

These achievements included the
arrival and assembly of two Tunnel
Boring Machines [TBMs), the first
tunnel breakthrough at the northbound
tunnel from Truro Street to Bowen
Hills, and steady construction

of the flyover for the Airport
Roundabout Upgrade.

Australia’s largest road infrastructure
project as of June 2010, employed
almost 3,000 people and more than

9 million hours were worked - the
project is creating 10,000 direct and
indirect job opportunities.

With any major infrastructure project,
supporting the community through
construction is an important task.

CNI takes this task seriously and is
working closely with the community
and the project’s construction
contractor to minimise impacts where
possible during the construction phase.

CNI liaises with individual households
that have concerns or questions about
the projects. We also participate in the
Community Liaison Groups (CLGs) that
cover the five project precincts and
provide community members with a
monthly forum to raise concerns and
learn about the project’s construction.

In April 2010, CNI conducted a
community engagement process to
understand what commercial and retail
facilities local residents would like to
see built in the Kedron and Gordon
Park area once project construction is
complete. Aresident survey was sent
to 3,000 households and focus groups
and a community open day were held to
help plan for the future of the area.

David Lynch

The valuable information provided by residents in Kedron and Gordon Park will be

used to brief State and Local Government representatives involved in planning for
these areas.

In July 2010, we will reach the half-way stage of the project with 52% of the project
complete. Over $2 billion will be expended on construction of the Airport Link,
Northern Busway and Airport Roundabout Upgrade projects, which equates to just
under half of the total design and construction contract. Recent achievements include
the first tunnel breakthrough and the TBM cutterhead lower. The Airport Link project
is scheduled for completion in mid-2012.

With the 2009-2010 financial year over, it is a time to take stock of the project’s
achievements so far. It is also a time to highlight the outstanding skills of

CNI's staff and consultants. The CNI team comprises experts covering a wide
range of areas including contract management, engineering, law, property
management, environmental management, administration and community and
stakeholder relations.

I'would like to thank every member of the CNI team for their demonstrated
expertise and valued contribution in the year that has gone. CNI, during the project’s
construction phase, has relied on the hard work, commitment to excellence and
sound advice from all employees.

Next financial year, peak project construction will continue and will bring new
challenges. | am confident the company’s staff and consultants will meet these
challenges by effectively managing processes and relationships.

David Lynch
Chief Executive Officer
City North Infrastructure Pty Ltd



// Airport Link Timeline

July/August 2005: The State Government and Brisbane City Council begin a $21 million detailed
feasibility study into Airport Link. Preliminary studies for Northern Busway
preferred corridor begin.

October 2005 Preferred corridor announced; Coordinator-General declares Airport Link a 5|gn|f|cant
project under the State Development and Public Works Organisation Act 1971.

November. 2005: Airport Link Environmental Impact Statement [EIS] investigations begin;
Coordinator-General invites comment on draft Terms of Reference for Airport
Link EIS. Northern Busway Draft Concept Design and Impact Management Plan
(CDIMP) developed.

March 2006: Preliminary concept designs announced public comment invited.

June 2006: Changes to preliminary concept de5|gns announced public comment |nV|ted

October 2006: Business cases approved; public submissions invited on Airport Link EIS and
Northern Busway CDIMP.

February 2007: Private sector invited to submit Expressions Of Interest (EOI) in Airport Link and
Northern Busway (Windsor to Kedron) projects.

April 2007: EOls close; four groups respond.

May 2007: Airport L|nk EIS and Northern Busway CDIMP approved

June 2007: Three of the four groups that submitted EOls invited to proceed to the bidding phase.

August 2007: Queensland Government request that the three groups bidding for Airport Link to
consider solutions for the airport roundabout.

December 2007 Bids close; three groups submit bids; evaluation begins.

May 2008 BrlsConnectlons announced as the preferred bidder for Airport Link, Northern
Busway (Windsor to Kedron) and the Airport Roundabout Upgrade.

June 2008: Public consultation conducted on the changes to the project reference designs for
the Airport Link and Northern Busway (Windsor to Kedron) projects. Contractual
close on 2 June 2008.

July 2008: Financial close reached. The Coordinator-General’s Airport Link Change
Report re eased

November 2008: Constructlon commences on the Alrport Link and Northern Busway (Windsor to
Kedron) proj jects.

April 2009: Constructlon commences on the A|rport Roundabout Upgrade prOJect

Mid 2011: Constructlon expected to be completed on the Alrport Roundabout Upgrade.

Mid 2012: Construction expected to be completed for the Airport Link and Northern Busway

(Windsor to Kedron).
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// About Airport Link

Airport Link will provide a high speed underground road transport
link through Brisbane’s inner northern suburbs, offering motorists
significant travel time savings in 2012 and well into the future.

Premier Anna Bligh launched project
construction with a sod-turning
ceremony in November 2008. Since
then, over 9 million hours have been
worked on the projects and almost 3,000
people have been employed. Over the life
of the projects, 10,000 direct and indirect
jobs will be created for Queensland.

The construction contractor, Thiess John Holland, is working across nine

major construction sites, with over 4.5 kilometres of tunnelling complete to date.
By mid-2012, these works willamount to 15 kilometres of tunnels, more than seven
kilometres of new road and 25 bridges.

Currently, 17 roadheader tunnelling machines, weighing in at around 135 tonnes each,
are hard at work under Brisbane’s northern suburbs. The first roadheader started
tunnelling at Truro Street in March 2009 and there are now six roadheaders

at Bowen Hills, seven in Lutwyche/Windsor, three at Kedron and one on site

at Wooloowin.

The two largest Tunnel Boring Machines (TBMs) ever to operate in Australia are
scheduled to join the roadheaders in July 2010. The two $45 million TBMs arrived in
pieces from Germany in November and April. Since then, the machines have been
progressively assembled by a dedicated crew of approximately 80 people. It will take
the TBMs 12 months to travel from Toombul to Lutwyche, fitting out the tunnel with a
concrete lining as they move forward at about 85 metres per week.

Scheduled to be complete in mid-2012, the Airport Link project will allow motorists
to avoid 18 sets of traffic lights from Bowen Hills to the airport. This vital addition
to Brisbane’s road network will provide a critical new link between the northern
suburbs and two of South-East Queensland’s most important economic centres -
the airport and the city.

Building and Funding Airport Link

The State Government is delivering Airport Link via a Public-Private Partnership,
with the BrisConnections consortium (Macquarie Capital Group Limited,

Thiess Pty Limited and John Holland Group] to finance, design, construct,
commission, operate and maintain the project over a period of 45 years.

Airport Link is expected to cost about $3.4 billion to design and construct.




/ About Airport Link cn

Key Features
of Airport Link

Key features of the project design include:

Airport Linkis a 6.7 kilometre long toll- e two separate tunnels - at least 10 metres apart and at a maximum depth of
road, with 5.25 kilometres from Bowen 55 metres

Hills to Toombul underground. e three lanes each way between Bowen Hills and Kedron, and two lanes each way

between Kedron and Toombul/Clayfield
e surface connections to:

— the North South Bypass Tunnel, Inner City Bypass and local roads
at Bowen Hills

— Gympie Road and Stafford Road at Kedron

— the East-West Arterial and Sandgate Road at Toombul.
® emergency exits to safe passages at least every 120 metres
e fire protection and monitoring

e anin-tunnel traffic management system, including signage, lighting and
closed-circuit television

e anelectronic tolling system

e alongitudinal ventilation system with elevated ventilation outlets at:
— Bowen Hills, above the tunnel exit south of Federation Street
— Kedron, in the grounds of the Department of Emergency Services complex
— Clayfield, next to the tunnel west of Sandgate Road.

Benefits of Airport Link

Airport Link will:

e enable motorists to bypass 18 sets of traffic lights between Bowen Hills
and the airport

e significantly reduce traffic congestion in the inner northern suburbs

e add six lanes to the traffic network between Bowen Hills and Kedron

e give motorists using the Clem 7 new exit options at Kedron and Toombul

e reduce traffic on Lutwyche Road by up to 40%.
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// About the Northern Busway

The Northern Busway is an integral part of the Department of
Transport and Main Roads’ long-term plan to meet the transport
needs of Brisbane's growing northside communities,

The Northern Busway will be a key
component of the wider Brisbane
busway network, which will eventually
span the city to deliver fast, frequent
and reliable services.

Dedicated solely to buses, the Northern
Busway will connect the Inner Northern
Busway at the Royal Children’s Hospital
busway station in Herston to Bracken
Ridge via Windsor, Lutwyche, Kedron,
Chermside and Aspley.

In conjunction with the Airport Link,
construction of the Northern Busway
[Windsor to Kedron) began in November
2008. In December 2009, the first
roadheader for the Northern Busway
(Windsor to Kedron) commenced
excavation from the Truro Street

site, while the second roadheader
commenced excavation from the

Chalk Street site in March 2010.

The two roadheaders are now travelling
towards each other and will excavate

a total of 700 metres of the tunnel.

The busway tunnel is being constructed
beneath the surface of Lutwyche Road
and above the Airport Link mainline
road tunnel, making it a complex and
challenging engineering operation.
Careful planning ensured tunnelling for
the busway safely occurred under the
large fig tree, Pop’s Fig, which has
been awell known landmark in
Lutwyche for decades.

The total length of tunnelling for the
busway is approximately 1.5 kilometres
and incorporates a combination

of driven tunnel and cut and cover
construction techniques. Cut and
cover works are advancing through

the Lutwyche and Kedron area.

Upon completion in mid-2012, the busway will slash travel times for bus commuters
travelling to and from the northern suburbs and the CBD.

Building and Funding the Northern Busway
(Windsor to Kedron)

BrisConnections is responsible for designing, constructing and commissioning the
Windsor to Kedron section of the Northern Busway.

The State Government is responsible for financing, operating and maintaining
the Busway. The design and construction being delivered by BrisConnections will
cost $593 million.

Key Features of the Windsor to Kedron Section

The Northern Busway project reference design includes the following features
between Windsor and Kedron:

e 1.5 kilometres of tunnel - sections of driven tunnel and cut and cover tunnel from
Stoneleigh Street to Norman Avenue. Tunnel under Gympie Road from Stafford
Road to Sadlier Street

e state of the art bus stations at Lutwyche and Kedron Brook and eight new
bus shelters for the northern suburbs

e abridge across Enoggera Creek and Lutwyche Road to Federation Street bus stop

e surface works on Lutwyche Road between Constitution Road and Stoneleigh Street.

Benefits of the Northern Busway

Once the Northern Busway is complete between the Royal Children’s Hospital and
Kedron, it will:

e cutthe average bus travel time almost in half between Kedron and the
Royal Brisbane Hospital

e caterfor 47,000 public transport trips per day by 2016 — more than five times the
current number

e provide a bus every 20 seconds by 2026

e be part of a busway network that will eventually span the city, combining with the
existing rail network to complete the city’s major public transport system.



// About the
Airport Roundabout Upgrade

The Airport Roundabout Upgrade project involves the replacement
of the Airport Roundabout with a new flyover from the East-West
Arterial over Nudgee Road and onto Airport Drive, which will
deliver a long-term solution for reducing traffic congestion.

The beginning of construction was
marked by an official ceremony
attended by Premier Anna Bligh

in April 2009. In May 2010, the first
significant milestone for the project
was reached, with traffic switched to
the new Gateway Motorway Overpass
and the existing bridge demolished.
Work is progressing on the 750 metre
flyover and the signalised fast diamond
intersection, a key feature of the
winning design.

The project is due to be completed by
mid-2011, before the opening of the
Airport Link tunnel in mid-2012.

Building and Funding the Airport
Roundabout Upgrade

The $327 million Airport Roundabout Upgrade is a Queensland Government project
and will be handed back to the Department of Transport and Main Roads upon
completion of the upgrade.

The Queensland Government has appointed BrisConnections to deliver the Airport
Roundabout Upgrade project. BrisConnections contracted Thiess John Holland to
undertake the design and construction of the Airport Roundabout Upgrade.

Key Features of the Airport Roundabout Upgrade

Key features of the design include:

e constructing a new 750 metre four lane bridge linking the East-West
Arterial Road and Airport Drive over Nudgee Road and the Gateway
Motorway Overpass
e replacing the existing Gateway Motorway Overpass with a new four
lane overpass
e replacing the existing roundabout with a high capacity signalised
fast diamond intersection
e widening of the East-West Arterial Road to three traffic lanes in each direction

e surface road improvements to Airport Drive.

Benefits of the Airport Roundabout Upgrade

Once the Airport Roundabout Upgrade is complete, it will provide:

e potential savings of more than 10 minutes for trips going to and from the airport
during peak periods

e reduced traffic delays and improved reliability, with the overpass providing a
direct connection between the East-West Arterial Road and Airport Drive

e reliable and fast access to and from the domestic and international
airport terminals

e improved road safety.
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// Engaging Our Community

Airport Link, the Northern Busway (Windsor to Kedron) and the
Airport Roundabout Upgrade will deliver significant benefits to
Brisbane and South East Queensland, however its construction
can create challenges for local communities.

The Airport Link, Northern Busway
(Windsor to Kedron) and Airport
Roundabout Upgrade projects form the
largest road infrastructure project ever
to be built in Australia. In addition, they
are occurring in densely populated,
inner-city locations; therefore
increasing the need for transparent,
accurate and timely communication.

Since CNI assumed project
responsibility in December 2006,

the company has continued to keep the
community up-to-date with the progress
of the projects and has been committed
to working with the community on
issues in a consultative manner. CNI
meets with residents and businesses
regarding a number of issues

including the purchase of properties

or land and project impacts. CNI also
communicates to the community by:

e newsletters

e 1800 hotline

e CNIlinfo email

e community open days.

Community Engagement

This year CNI conducted a community
engagement process to understand
what local residents would like to see
in the Kedron and Gordon Park area
once project construction is complete.
A resident survey was sent to 3,000
households and focus groups and

a community open day were held to
help plan for the future of the area.
The valuable information provided by
residents in Kedron and Gordon Park
will be used to brief State and Local
Government representatives involved in
planning for these areas.

CNlis also about to embark on another community engagement process in
Wooloowin. As part of the Coordinator-General’s conditions for the Wooloowin
worksite, Thiess John Holland has committed $3 million to fund an Urban Mitigation
and Community Development Project for the Wooloowin worksite on completion of
the Airport Link project. The Wooloowin community will be encouraged to provide
their views on what kind of green space they would like to see on the 2,800m? site.
The final Urban Mitigation and Community Development Plan will be submitted to
the Coordinator-General in October 2010.

Compliance

Another facet of CNI's role is to monitor the project’s compliance with the
Coordinator-General's conditions and test Thiess John Holland's activities and
proposed activities against these conditions and the Project Deed.

As part of our commitment to this process, CNI considers all community notifications
and materials and monitors project works by conducting ad-hoc independent
monitoring, investigating possible breaches of conditions, investigating complaints
and regularly conducting site visits.

The Project Team - Talking with the Community

The Project Team understands that construction of this scale can cause
inconvenience and impact to local residents. The project team continues to maintain
contact with the community via a range of means including:

¢ five Community Liaison Groups [CLGs) which meet monthly

e notifications about construction activities and other works are regularly
distributed to local residents by the construction team

e elected representatives are regularly briefed on project progress and updates

e the Visitor Information Centre at Lutwyche Centro on Lutwyche Road. Over 8,000
visitors have passed through its doors since its opening

e a24-hour hotline is available to respond to community enquiries
e awebsite provides extensive project information as well as an email feedback option

e the project team provides staffed displays at local community events and hosts
information days and coffee mornings for the local community

e precinct newsletter distribution continues on a bi-monthly basis, with a
community newsletter distributed on a quarterly basis.



/ Our Team

The CNI team comprises of a group of

internationally experienced individuals

from the private and public sectors
with an exceptional combination of
skills including:

e banking and finance

e commerce and law

e community consultation

e environmental and urban planning
e general administration

e government relations

* media and communications

e project management

e property economics and valuation
e town planning

e transaction management

e traffic modelling

e tunnel engineering and design.

Our focus is on shoring up our depth
of multi-disciplinary expertise and
preserving corporate knowledge
through the direct employment

of highly-skilled professionals.
Consulting firms are used to
supplement the core activity areas.

Our Leadership Team

Chief Executive Officer

David Lynch B.Comm (Economics)
(Hons) (VUW], M.Comm (Applied
Finance) (UQ)

David Lynch was appointed Chief
Executive Officer of City North
Infrastructure Pty Ltd in December
2006. Prior to this appointment,

David worked in various senior
executive positions within Queensland
Treasury and Queensland Treasury
Corporation on Public-Private
Partnerships and the financing of other
government infrastructure projects.

With more than 10 years’ experience
with one of Australia’s top four banking
institutions, David held senior roles in
Australia, Vietnam and London. He has
extensive experience in the financing of
major projects in both the private and
public sectors.

As CNI’s leader, David drives a
transparent and performance-
orientated culture and he
consistently models and cultivates
the organisation’s values within the
executive leadership team.

Design Director

Alex de Aboitiz B.Sci Hons (SydUni),
BE Hons (SydUni)

Alex de Aboitiz is a Chartered Engineer
and has studied as both a geo-scientist
and civil engineer.

He has worked on some of the world’s
largest engineering projects and
specialises in underground structures
and tunnelling. In his previous roles he
has worked in Australia, Europe and
North America.

Alex has vast experience in structures
and projects that have community
impacts and require community
consultation. With an acute
understanding of the communications
process and its relationship to
technical design and execution,

Alex is a credible presenter on
international speaking circuits.



City North Infrastructure Pty Ltd

Putting People First

CNI has a strong “people first” leadership philosophy and strives to ensure open and direct communication with all team
members. The leadership team is committed to the company’s vision and mission and is united in its goals and the expected
behaviours of all involved with the projects. This consistency is reflected in the nurturing and supportive environment at CNI,
where people feel confident in demonstrating personal initiative and choose to engage and excel.

Construction Director

Paul Croke B.Sci Hons (Bolton
University), HNC Building Studies
(Salford College of Technology)

Paul Croke was appointed Construction
Director of CNI'in 2010. Prior to

joining CNI, Paul worked in the

civil engineering industry in the

United Kingdom for over 25 years,
working both in privately owned civil
engineering companies and alliances
and working on varied procurement
and delivery platforms both directly
and indirectly with clients.

During this time, Paul gained extensive
knowledge across a broad range of

the industry sectors including rail
infrastructure, power generation and
utilities delivering in management roles
both site based and from head office.

At CNI, Paul leads the construction
team which provides strategic advice
and oversees the construction program
for the Airport Link, Northern Busway
(Windsor to Kedron) and Airport
Roundabout Upgrade projects.

Media and Communications Director

Wendy George B.Bus (Communication)
(QUT), GDPA (SydUni)

Wendy George was appointed Media
and Communications Director of
CNIin 2008. Prior to this
appointment, Wendy worked as the
Director of Communications to the
Premier of Queensland and was

responsible for whole-of-government
media management across the
Queensland Ministry.

A former journalist and senior public
servant, Wendy has more than 10
years’ experience working in senior
communication and leadership

roles for the NSW and Queensland
Governments and in the private sector.

At CNI, Wendy also has the
responsibility of overseeing the
projects’ community consultation
process, issues management and
major announcements and events.

Chief Financial Officer/
Company Secretary

Michael Glover B.Comm Hons (UQ),
MBA (USC])

Michael is CNI's Chief Financial Officer/
Company Secretary. As a Chartered
Accountant, Michael started his career
in a multinational and high-profile
accounting firm where he progressed
through the years and left as Finance
Director Asia Pacific.

Since that time, Michael has worked

at senior and CFO level with various
industries including manufacturing and
information technology.

Michael has a passion for continuous
improvement and believes that
organisational design and “employee
fit” provide the optimum opportunities
for operational excellence and
achievement of the organisation’s
vision, mission and objectives.

Michael is a member of the Australian
Institute of Management and a
graduate of the Institute of

Company Directors.

Commercial and Legal Director

Peter Papantoniou B.Bus (Accy)
(QUT), Master Public Administration
(ANZSO0G/GU)

Peter Papantoniou is a highly
experienced executive in the transport
and infrastructure sectors. Prior to
joining CNI in 2007, Peter was a

senior officer at the Department of
Main Roads and was responsible for
strategic policy issues, major project
evaluation, infrastructure financing

and Public-Private Partnerships (PPP).

During his career, he has also held
roles with Queensland Transportand a
major chartered accounting firm.

As CNI's Commercial and Legal
Director, Peter is responsible for the
strategic direction and operational
implementation of all commercial,
compliance and contractual matters
in relation to the business objectives
and projects.



/ Our Board of Directors

(Chairman)

Shane McDowall is the Deputy Coordinator-General,
Infrastructure Services, Department of Infrastructure and
Planning. Shane has over 20 years’ experience in the civil
engineering industry both in Australia and overseas.

He holds a Bachelor in Civil Engineering and an MBA. He is
responsible for the delivery of a number of infrastructure
projects throughout Queensland.

Les Ford is the Chief Operations Officer for the Department
of Transport and Main Roads. A chartered engineer,

he oversees the delivery of a major roads delivery program,
which will spend in excess of $13.3 billion over the next five

years across Queensland.

Ken Mathers is the Chief Executive Officer of the Southern
and Eastern Integrated Transport Authority, a special
purpose authority established by the Victorian Government in
2003 to facilitate development of the EastLink Project.

Jane Seawright is Company Secretary and Legal Counsel
for CRC Mining and is a consultant with Tobin King

Lateef, a boutique city law firm. Jane’s areas of practice
are corporate and commercial law, corporate governance
and commercialisation.

Stuart Booker joined Queensland Treasury in July 2009 as
Assistant Under Treasurer, Commercial Division. Stuart’s
previous role as Deputy Director-General, Queensland
Mines and Energy included responsibility for managing
the Queensland Government’s Low Emissions Coal
Technology activities.

Mark Cridland is currently the Deputy Director-General
(Policy and Planning] for the Department of Transport and
Main Roads. Mark oversees Transport and Main Roads’
Strategic Transport Policy, Passenger Transport, Integrated
Transport Planning, Road Safety & System Management and
Rail, Ports & Freight divisions.






/ Corporate Governance

The Company’s Owners

CNlis a Corporations Law company wholly-owned by the
State Government. Individual shareholders have been issued
shares held in trust on behalf of:

e Department of Infrastructure and Planning
e Department of Transport and Main Roads
e Queensland Treasury Holdings Pty Ltd (QTH).

CNI'was incorporated on 22 December 2006 with a

constitution outlining the company’s role and responsibilities,

which include:

® managing the procurement process

e coordinating conduct of the procurement process

e recommending the bidder shortlist

e evaluating bids and awarding the contracts

e managing the contract administration process of its
contract award

e negotiating with directly affected land owners

e managing land acquisition, resumption and
compensation processes.

The Role of the Board of Directors

The Board of Directors is responsible for the overall
corporate governance of the company including:

e setting the company’s strategic direction

e establishing goals for management

* monitoring the achievement of goals

e appointing, removing, reviewing the performance of and
setting remuneration for senior executives

e ensuring the integrity of internal control and management
information systems

e approving and monitoring financial and other reporting.

The Board operates in accordance with documented
corporate governance policies. These policies include
a Code of Conduct for Directors and processes and
reporting mechanisms to ensure transparency,
probity and accountability in decision making.

One of the foundations of the company’s corporate
governance framework is clarity and understanding by the
Board and management of their respective roles.

This clarity is achieved through CNI's authorities and
delegations policy that sets out matters reserved for the
Board, delegated to the Chief Executive Officer and through
committee charters which identify matters delegated to

the committees. The Board reviews the authorities and
delegations policy annually.

Responsibility for management of the company’s business
activities is delegated to the Chief Executive Officer, who is
accountable and reports to the Board.

Structure of the Board

The CNI Board has five directors, all of whom are
non-executive Directors. They include:

e Shane McDowall, Chairman

e LesFord (Department of Transport and Main Roads)
e Ken Mathers (External Director)

e Jane Seawright (External Director]

e Stuart Booker [Queensland Treasury)

e Mark Cridland (Department of Transport and Main Roads).

Board Processes

The Board has 11 scheduled meetings each year but meets
as required to address particular matters as they arise.
The Chief Executive Officer is regularly involved in Board
discussions. However, opportunities also exist for the Board
to have contact with a wider group of employees.

Independent Professional Advice and
Access to Company Information

The Board of Directors can access all relevant company
information and the company’s executives and subject to
prior consultation with the Chairman of the Board, may seek
independent professional advice at the company’s expense.
Advice received by a Director is made available to all

other Directors.

Audit and Risk Management
Committee

The Board of Directors has established an Audit and Risk
Management Committee to assist in the execution of its
responsibilities. This committee has a formal charter which is
approved by the Board and reviewed on a regular basis.

Membership of the committee includes CNI Pty Ltd Alternate
Director Drew Ellem from Queensland Treasury (Chairman),
Board members Shane McDowall, Les Ford,
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Jane Seawright and David Lynch (CNI CEOJ and Michael
Glover (CNI Chief Financial Officer/Company Secretary).

The Audit and Risk Management Committee’s primary
responsibility is to oversee CNI's financial reporting process
on behalf of the Board of Directors and to report the

results of its activities to the Board. The Audit and Risk
Management Committee:

e reviews the company’s financial statements to determine
whether they are accurate and complete, and makes any
necessary recommendations to the Board

e reviews significant accounting policies adopted by City
North Infrastructure to ensure compliance with generally
accepted accounting principles

e reviews other financial information distributed externally
as required

e reviews the company's risk register.

The committee, which meets at least four times a year,
regularly reports to the Board of Directors on all matters
relevant to the Audit and Risk Management Committee’s roles
and responsibilities.

The Chairman reports on matters dealt with by the Audit and
Risk Management Committee and makes recommendations
to the Board after each meeting of the Audit and Risk
Management Committee.

The committee also ensures the Board is made aware in a
timely manner of audit, financial reporting, internal control,
risk management and corporate compliance matters that
may significantly impact upon the company.

The committee appointed KPMG Chartered Accountants

to act as the company’s internal auditors, primarily to

review and make recommendations on risks, policies and
procedures. KPMG has a direct reporting line to the Audit and
Risk Management Committee.

Remuneration Committee

The Board of Directors has established a Remuneration
Committee to support and advise the Board in fulfilling

its responsibilities to shareholders, employees and other
stakeholders of the company by endeavouring to ensure that:

e senior management of the company is remunerated fairly
and appropriately

e independent Board members are remunerated fairly
and appropriately

e the company’'s remuneration policies and outcomes

strike an appropriate balance between the interests of the
company's shareholders, and rewarding and motivating
the company’s executives and employees in order to
secure the long-term benefits of their energy and loyalty

e the human resources policies and practices are
consistent with and complementary to the strategic
direction and objective of the company as determined by
the Board.

In order to fulfil its responsibilities to the Board, the
committee will:

Executive and Senior Management Remuneration

e review and make recommendations to the Board
regarding executive and senior management
remuneration including, but not limited to, base pay,
incentive payments, equity awards and service contracts

e oversee the implementation of executive and senior
management remuneration within the company

Independent Director Remuneration

e review and establish the level of remuneration, including
superannuation, for Independent Directors. The level
of director remuneration is to be set so as to attract the
best candidates for the Board while maintaining a level
commensurate with boards of similar size and type

e where necessary, recommend that the Board seek
an increase in the amount of remuneration for
Independent Directors.

External Consultants

e the committee may request management or external
consultants provide necessary information upon which
the Board may make its determination.

The Committee prepares and provides to the Board annually:

e self-evaluation of its performance against its charter,
goals and objectives

e recommended goals and objectives for the coming year

e recommended changes or improvements to its charter
if necessary.

Membership of the committee includes CNI Pty Ltd Board
members Shane McDowall (Chair), Ken Mathers and Jane
Seawright and CNI CEO David Lynch and CNI Chief Financial
Officer/Company Secretary Michael Glover.
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Risk Management

Probity

The Audit and Risk Management Committee oversees
the establishment, implementation and annual review of
the company’s risk management system on behalf of the
Board of Directors.

Management has established and implemented the risk
management system for assessing, monitoring and
managing the company’s operational, financial reporting
and compliance risks.

The system is based on written procedures, policies and
guidelines, organisational structures that seek to provide an
appropriate division of responsibility and accountability and
the appropriate selection and training of qualified personnel.

The Chief Executive Officer and the Chief Financial Officer/
Company Secretary have declared, in writing to the Board,
that the risk management and internal compliance and
control system is operating efficiently and effectively.

CNI has always been extremely conscious of the fact that
three bidders invested heavily in the Airport Link,
Northern Busway (Windsor to Kedron) and Airport
Roundabout Upgrade projects.

Protecting the integrity of the procurement process was
critical to the success of the projects and CNI was committed
to maintaining equality and fairness for all bidders in what
was an intensely competitive process.

Project information was closely safeguarded, especially in the
bid evaluation centre, which operated from December 2007
to May 2008.

Everyone working on the project was required to complete a
Declaration of Independence and Confidentiality,

which means they treated in confidence all information to
which they had access, and treated with impartiality all
organisations with a current or potential commercial interest
in the projects.

There are also probity systems and processes in place
including a visitor management system, procedures for
storing confidential material and restricted access areas.

CNI'engaged BDO Kendalls as the company’s probity auditor.
It also engaged commercial mediator and alternative dispute
resolution specialist Sir Laurence Street, AC, KCMG, QC,

as the company’s senior probity advisor to assist in the
company'’s strict compliance with probity

and competitiveness.
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// Directors’ Report

Your Directors present their report on the company for the financial year ended 30 June 2010.

1. General Information

(a) Directors

The names of the Directors in office at any time during,
or since the end of, the 2010 year are:

Names Appointed/Resigned
Shane McDowall [Chairman) 8 September 2008*
Les Ford (Deputy Chairman) 22 December 2006*
Ken Mathers 29 January 2008*
Jane Seawright 23 November 2009*
Stuart Booker 7 January 2010*
Mark Cridland 22 February 2010*
Drew Ellem (Alternate Director) 29 January 2008*
Vincent Scarcella (Alternate Director) 14 May 2008*

lan Munro 7 August 2009**
Paul Low 7 August 2009**

20 November 2009**
18 June 2010**
16 February 2010**

Russell Murray [Alternate Director)
Damian Gould (Alternate Director)
Tom Baskerville (Alternate Director)

* Appointed date
** Resigned date

All Directors are non executive.

Shane McDowall is the Deputy Coordinator-General,
Infrastructure Services, Department of Infrastructure
and Planning. Shane has over 20 years’ experience in the
civil engineering industry both in Australia and overseas.
He holds a Bachelorin Civil Engineering and a MBA. He is
responsible for the delivery of a number of infrastructure
projects throughout Queensland.

Les Ford is the Chief Operations Officer for the Department
of Transport and Main Roads. A chartered engineer,

he oversees the delivery of a major roads delivery
program, which will spend in excess of $13.3 billion over
the next five years across Queensland.

Ken Mathers is the Chief Executive Officer of the Southern
and Eastern Integrated Transport Authority, a special
purpose authority established by the Victorian Government
in 2003 to facilitate development of the EastLink Project.

Drew Ellem (Chairman Audit and Risk Committee] is the
Director of the Transport Infrastructure and Government
Services Branch in Queensland Treasury. He has more
than 25 years’ experience in the public sector, in a range
of roles, and his current responsibilities include budget
oversight of the Department of Transport and Main Roads,
the Department of Public Works and the Department of
Infrastructure and Planning.

Stuart Booker joined Queensland Treasury in July 2009 as
Assistant Under Treasurer, Commercial Division. Stuart’s
previous role as Deputy Director-General, Queensland
Mines and Energy included responsibility for managing
the Queensland Government's Low Emissions Coal
Technology activities.

Jane Seawright is Company Secretary and Legal Counsel
for CRC Mining, and a consultant with Tobin King Lateef,
a boutique city law firm. Jane’s areas of practice are
corporate and commercial law, corporate governance
and commercialisation.

Mark Cridland is currently the Deputy Director-General
(Policy and Planning) for the Department of Transport
and Main Roads. Mark oversees Transport and Main
Roads’ Strategic Transport Policy, Passenger Transport,
Integrated Transport Planning, Road Safety & System
Management and Rail, Ports & Freight divisions.

Directors and Alternate Directors have been in office since
the start of the financial year to the date of this report
unless otherwise stated.

(b) Company Secretary

The following person held the position of Company
Secretary at the end of the financial year:

Michael Glover -
Chief Financial Officer/Company Secretary
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(c) Meeting of Directors

During the financial year, meetings of Directors including
meeting of Committees of Directors were held. Attendance
by each Director during the year was as follows:

No. of

No. of Meetings
Meetings Required
Attended to Attend

DIRECTORS’ MEETINGS

Mr S McDowall (Chairman) 10 11
Mr L Ford 3 3
Mr | Munro 1 1
Mr K Mathers 10 "
Ms Jane Seawright 6 6
Mr S Booker 2 5
Mr M Cridland 4 4
Mr D Gould (Alternate Director] 1 1
Mr D Ellem (Alternate Director] 8 8
MrV Scarcella 2 2
(Alternate Director]

Mr T Baskerville 6 6
(Alternate Director)

Mr R Murray (Alternate Director) 4 4
Mr D Ellem (Chairman) 3 3
Mr S McDowall 2 2
Ms J Seawright 1 1
(Appointed 23 November 2009)

Mr L Ford 2 2
Mr S McDowall (Chairman) 1 1
Mr K Mathers 1 1
Ms J Seawright 1 1

(Appointed 23 November 2009)

(d) Principal Activities

The principal activity of City North Infrastructure Pty
Ltd during the financial year was to oversee the contract
management of the Airport Link, Northern Busway
(Windsor to Kedron) and Airport Roundabout Upgrade
projects on behalf of the State Government.

ABN 161 232 498 74

2. Business Review

(a) Operating Results
The profit from ordinary activities amounted to $560,900.
(b) Dividends Paid or Declared

No dividends were paid or declared during or since the end
of the financial year.

3. Otherltems

(a) After Balance Date Events

Other than matters noted in Note 22 in the Financial
Report, no other matters or circumstances have arisen
since the end of the financial year which significantly
affected or may significantly affect:

(i) the operations of the company, or

(i) theresults of those operations or the state of affairs
of the company in future financial years.

(b) Auditor’s Independence Declaration

The lead auditor’s independence declaration for the year
ended 30 June 2010 has been received and can be found on
page 23, which forms part of the Directors’ report for the
financial year ended 30 June 2010.

(c) Environmental Issues

The company’s operations are not regulated by any
significant environmental regulation under a law of the
Commonwealth or of a state or territory.

(d) Future Developments

Likely developments in the operations of the company and
the expected results of those operations in future financial
years have not been included in this report, as the inclusion
of such information is likely to result in unreasonable
prejudice to the company.

(e} Going Concern Basis

This report is made in accordance with a resolution of
Directors. In forming the opinion that there are reasonable
grounds to believe that the company will be able to pay
its debts as and when they fall due, the Directors have
reviewed the Statement of Comprehensive Income,
Statement of Financial Position and Statement of Cash
Flows presented in this document and have relied on the
guarantee from the State of Queensland received on 30
July 2008 via a funding arrangement. These documents
have been prepared on the basis that the company is a
going concern.
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4. Indemnifying Officers or Auditors

(a) NolIndemnities

No indemnities have been given or insurance premiums paid, during or since the end of the financial year, for any
person who is or has been an officer or auditor of City North Infrastructure Pty Ltd.

The company has taken out Directors and Officers Liability insurance which were paid in July 2009. The Director
and Officer Liability insurance provides against liabilities for costs and expenses incurred by them in defending
any legal proceedings arising out of their conduct while acting in the capacity of Director of the company, other
than conduct involving a wilful breach of duty in relation to the company.

5.  Options

(a) No Options Granted or Outstanding

No options over issued shares or interests in the company were granted during or since the end of the financial
year and there were no options outstanding at the date of this report.

6. Proceedings on Behalf of Company

(a) NoLeave or Proceedings

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the company for
all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Sgnnd n nooordnncs with 8 msskiton of ths Bositd of Dirsiorm
Py o

[Rinecior e e Aer, |

Enane McOowsl

—— e

Les Foid

Dated this 268 day of July 2010
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// Auditor’s Independence
Declaration

City North Infrastructure Pty Ltd
ABN 161 232 498 74

Auditor’s Independence Declaration

For the year ended 30 June 2010

To the Directors of City North Infrastructure Pty Ltd
This auditor’s independence declaration has been provided pursuant to s.307C of the Corporations Act 2001.
Independence Declaration

As lead auditor for the audit of City North Infrastructure Pty Ltd for the year ended 30 June 2010, | declare that,
to the best of my knowledge and belief, there have been:

al no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

b] no contraventions of any applicable code of professional conduct in relation to the audit.

P Y ftu—ﬂ‘—

WM T BDOTH FCPA,
#i Dalegade of the Auar-Canarl of Queshsinn Enubane




// Statement of
Comprehensive Income

Note

CONTINUING OPERATIONS

N

Government grants income
Interest income 3
Other income

Total revenue from continuing operations

2010 $ 2009 $
21,800,000 38,180,000
747,706 709,238

174 =
22,547,880 38,889,238

EXPENSES FROM CONTINUING OPERATIONS

Administration and management fees 6
Board related

Bid costs reimbursement

Consulting services 5
Depreciation and amortisation 10, 11
Insurance

IT expenses

Office accommodation

Employee benefits and related expenses 4
Other operating expenses

Total expenses from continuing operations

Operating result from continuing operations
and total comprehensive income

This statement should be read in conjunction with the accompanying notes.

312,179 667,126
106,749 60,000

= 8,000,000
13,941,313 17,634,703
698,945 356,450
173,373 141,289
426,290 79,618
864,173 911,375
5,120,723 4,857,104
343,235 1,074,284
21,986,980 33,781,949
560,900 5,107,289
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// Statement of
Financial Position

For the year ended 30 June 2010

Note 2010$ 2009 $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 7 14,979,964 10,737,022
Trade and other receivables 8 1,658,628 668,405
Other current assets 9 26,158 12,682
Total current assets 16,664,750 11,418,109

NON-CURRENT ASSETS

Property, plant and equipment 10 573,059 1,008,108
Intangible assets 11 275,275 225977
Total non-current assets 848,334 1,234,085
TOTAL ASSETS 17,513,084 12,652,194

LIABILITIES

CURRENT LIABILITIES

Trade and other payables 12 11,904,031 7,632,195
Employee benefits 13 198,755 170,601
Total current liabilities 12,102,786 7,802,796
TOTAL LIABILITIES 12,102,786 7,802,796
NET ASSETS 5,410,298 4,849,398
Issued capital 14 6 6
Retained earnings 5,410,292 4,849,392
TOTAL EQUITY 5,410,298 4,849,398

This statement should be read in conjunction with the accompanying notes.




// Statement of
Changes in Equity

Note Capital $

Retained

Earnings $ Total $

CURRENT YEAR

Balance at 1 July 2009 14

Operating result from continuing operations

Balance at 30 June 2010

Note Capital $

PRIOR YEAR

4,849,392 4,849,398
560,900 560,900
5,410,292 5,410,298
Retained
Earnings $ Total $

Balance at 1 July 2008
Operating result from continuing operations

Shares issued during the year 14

Balance at 30 June 2009

(257,897) (257,893)
5,107,289 5,107,289
- 2
4,849,392 4,849,398

This statement should be read in conjunction with the accompanying notes.
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// Statement of
Cash Flows

Note 2010 $ 2009 $
CASH FLOWS FROM OPERATING ACTIVITIES

Income received 23,201,567 38,771,253
Payments to suppliers and employees (18,242,991 (28,035,032)
GST paid (1,150,146) (1,241,921)
Net cash (used in)/provided by operating activities 15 3,808,430 9,494,300

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 747,706 709,238
Acquisition of plant, equipment and intangibles (313,194) (1,408,430
Net cash provided by/(used in) investing activities 434,512 (694,192)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares - 2
Net cash provided by/(used in) financing activities - 2
Net (decrease)/increase in cash and cash equivalents held 4,242,942 8,800,110
Cash and cash equivalents at beginning of the financial year 10,737,022 1,936,912
Cash and cash equivalents at end of financial year 7 14,979,964 10,737,022

This statement should be read in conjunction with the accompanying notes.
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// Notes to the

Financial Statements

1. Statement of Significant
Accounting Policies

(a) Reporting Entity

City North Infrastructure Pty Ltd is a company domiciled

in Australia. The address of the Company’s registered
office is Level 30, 12 Creek Street, Brisbane QLD 4000.

The company is primarily involved in contract management
of the Airport Link, Northern Busway (Windsor to Kedron)
and Airport Roundabout Upgrade projects on behalf of the
State Government.

The following is a summary of the material accounting
policies adopted by the company in the preparation of
the financial report. The accounting policies have been
consistently applied, unless otherwise stated.

(b) Basis of Preparation

The financial report is a general purpose financial report that
has been prepared in accordance with Australian Accounting
Standards (Australian Accounting Interpretations) and the
Corporations Act 2001.

Australian Accounting Standards set out accounting
policies that the Australian Accounting Standards Board
has concluded would result in a financial report containing
relevant and reliable information about transactions, events
and conditions. Material accounting policies adopted in the
preparation of this financial report are presented below and
have been consistently applied, unless otherwise stated.

The financial report has been prepared on an accruals basis
and is based on historical costs modified, where applicable,
by the measurement at fair value of selected non current
assets, financial assets and financial liabilities.

(c) Functional and Presentation Currency

These financial statements are presented in Australian
dollars, which is the Company’s functional currency.

(d) Use of Estimates and Judgements

The preparation of financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on

an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised
and in any future periods affected.

(e) Revenue

Income is recognised at fair value where there is reasonable
assurance that the income will be received and all income
conditions will be met. Income relating to expense items are
recognised as income over the periods necessary to match
the income to the costs they are compensating. Refer to Note
23 on Economic Dependence.

Interest revenue is recognised using the effective interest
rate method taking into account the interest rates applicable
to the financial assets.

All revenue is stated net of the amount of goods and
services tax (GSTJ.

(f) Employee Benefits
(il Retirement Benefit Obligations

Contribution to superannuation funds are recorded as they
become payable and the company’s legal or constructive
obligation is limited to these contributions.

lii) Key Management Personnel Remuneration

The key management personnel disclosures in the
Key Management Personnel Note 17 in the financial
statement include:

- the aggregate remuneration of key
management personnel.

The remuneration disclosed is all remuneration received
or receivable, directly or indirectly, from the company

in connection with the management of the affairs of the
company. For this purpose, remuneration includes:

- salaries; and

- accrued superannuation (being the value of all employer
superannuation contributions during the period,
both paid and payable as at balance date).
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(g) Cash and Cash Equivalents

For the purpose of Statement of Cash Flows, cash and
cash equivalents include cash on hand, deposits held at
call with banks, other short term highly liquid investments
with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within short-term
borrowings in current liabilities on the Statement of
Financial Position.

(h) Receivables

Receivables, which are non-interest bearing and generally
due for settlement within 30 days, are recognised initially at
fair value and subsequently measured at amortised cost,

less an allowance for doubtful debts. Collectibility of
receivables is reviewed on an ongoing basis. Debts that are
known to be uncollectible are written off. An allowance for
doubtful debts is established when there is objective evidence
that the entity will not be able to collect all amounts due
according to the original terms of the receivables.

(i) Plantand Equipment
Acquisition of Assets

All assets acquired, including plant and equipment, are
initially recorded at their cost of acquisition at the date of
acquisition, being the fair value of the consideration provided
plus incidental costs directly attributable to the acquisition.
The costs of assets constructed or internally generated by
the company includes the cost of materials and direct labour,
directly attributable overheads and other incidental costs.

The asset recognition threshold used for the 2010 financial
year is Plant and Equipment: $5,000.

Expenditure is only recognised as an asset when it is probable
that the future economic benefits will flow to the company
from it, and the costs incurred can be measured reliably.

Any post acquisition expenditure which increases such future
economic benefits is also capitalised.

All decreases in value are charged to the Statement of
Comprehensive Income.

Each class of plant and equipment is carried at cost less,
where applicable, any accumulated depreciation and
impairment losses.

Depreciation/Amortisation

The depreciable amount of all fixed assets is depreciated/
amortised on both straight-line and diminishing value basis
over their useful lives to the company commencing from the
time the asset is held ready for use. Leasehold improvements
are depreciated over the shorter of either the unexpired period
of the lease or the estimated useful lives of the improvements.

ABN 161 232 498 74

The depreciation/amortisation rates used for each class of
depreciable assets are:

Motor Vehicles 25%
Office Equipment 40%
Computer Equipment 66.67%
Computer Software 40%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each statement of financial
position date.

(j) Intangibles
Computer Software

Computer software costs are capitalised only when
technical feasibility studies identify that the project will
deliver future economic benefits and these benefits can be
measured reliably.

Computer software costs have a finite life and are amortised
on a systematic basis matched to the future economic
benefits over the useful life of the project.

The asset recognition threshold used for the 2010 financial
year is Computer Software: $5,000.

(k) Payables

Payables are stated at cost, which approximates fair value
due to the short term nature of these liabilities.

(U Provisions

Provisions are recognised when the company has a legal or

constructive obligation, as a result of past events, for which

it is probable that an outflow of economic benefits will result
and that outflow can be reliably measured.

(m) Financial Instruments
Recognition

Financial instruments are initially measured at cost on
trade date, which includes transaction costs, when the
related contractual rights or obligations exist. Subsequent
to initial recognition, these instruments are measured as set
out below.

Financial Assets at Fair Value Through Profit and Loss

Afinancial asset is classified in this category if acquired
principally for the purpose of selling in the short term or if so
designated by management.
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Receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market and are stated at amortised cost using the
effective interest rate method.

Financial Liabilities

Non-derivative financial liabilities are recognised at
amortised cost, comprising original debt less principal
payments and amortisation.

Impairment

At each reporting date, the company assesses whether there
is objective evidence that a financial instrument has been
impaired. Impairment losses are recognised in the Statement
of Comprehensive Income.

(n) Income Tax

The company is not subject to income tax as a
“State/Territory body” under Division 1AB of Part Il of the
Income Tax Assessment Act 1936 and is not registered for
Tax Equivalents.

(o) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the
amount of GST, except where the amount of GST incurred is
not recoverable from the Australian Taxation Office. In these
circumstances the GST is recognised as part of the cost of
acquisition of the asset or as part of an item of the expense.
Receivables and payables in the Statement of Financial
Position are shown inclusive of GST.

Cash flows are presented in the Statement of Cash Flows on a
gross basis which are disclosed as operating cash flows.

(p) Leasesin Financial Statements of Lessees
Classification of Leases

Leases are classified as finance or operating leases.

Leases that transfer substantially all the risks and benefits
incidental to the ownership of the asset, but not the legal
ownership that are transferred to the company, are classified
as finance leases.

Finance leases are capitalised by recording an asset and a
liability at the lower of the amounts equal to the fair value

of the leased property or the present value of the minimum
lease payments, including any guaranteed residual values.
Lease payments are allocated between the reduction of the
lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over
the shorter of their estimated useful lives where it is likely
that the company will obtain ownership of the asset or over
the term of the lease.

All other leases are accounted for as operating leases
wherein rental payments are expensed as incurred.

(q) Going Concern

The financial report has been prepared on the going

concern basis. This basis has been adopted as the company
has received funding, and a facility agreement is in place,

to provide continuing financial support from the State of
Queensland to allow the company to meet its liabilities for the
foreseeable future.

(r)  Rounding of Amounts

The company has applied the relief available to it under ASIC
Class Order 98/100 and accordingly, amounts in the financial
report and directors’ report have been rounded off to the
nearest $1.

(s) Comparative Figures

When required by Accounting Standards, comparative figures
have been restated to conform to changes in presentation for
the current financial year.

(t) Revised Accounting Standards

City North Infrastructure Pty Ltd complied with the revised
AASB101 presentation of financial statements as from
2009-2010. Pursuant to the change of terminology used in
the revised AASB101, the Balance Sheet is now re-named
to the Statement of Financial Position, and the Cash Flow
Statement is now re-named to Statement of Cash Flows.
The former Income Statement has been replaced by a
Statement of Comprehensive Income.
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2. Income
2010% 2009 %
Contract management 12,300,000 29,180,000
Independent Verifier 9,500,000 9,000,000
Total 21,800,000 38,180,000
The income is provided to City North Infrastructure Pty Ltd in accordance with the funding agreement.
3. Interest Income
2010% 2009 %
Interest 747,706 709,238
Total 747,706 709,238
4. Employee Benefits and Related Expenses
2010% 2009 %
EMPLOYEE BENEFITS
Salaries 4,196,295 3,383,851
Employer superannuation contributions 361,973 270,003

EMPLOYEE RELATED EXPENSES

Workers' compensation premium * 11,078 6,778
Payroll Tax and Fringe Benefits Tax 239,140 133,627
Recruitment costs 225,874 1,016,732
Other staff related expenses 86,363 46,113
Total 5,120,723 4,857,104

* Costs of workers’ compensation insurance and payroll tax are a consequence of employing employees, but are not counted
in employees’ total remuneration package. They are not employee benefits, but rather employee related expenses. Employer
superannuation contributions and the annual leave (included in wages and salaries total] are regarded as employee benefits.

EMPLOYEES

Employees (full time equivalent) 39 3.5
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5. Consulting Services

Independent Verifier*

Technical consultant

Legal consultant

Transaction Service Consultant

Other consultant services

Total

2010 % 2009 $
9,500,000 8,688,000
2,010,070 2,367,437

841,949 2,575,676

50,813 413,191
1,538,481 3,590,399
13,941,313 17,634,703

* CNI has not directly engaged the Independent Verifier nor is it providing the services of an “Independent Verifier” to the State

under the terms of the Project Management Agreement dated 30 July 2008.

6. Administration and Management Fees

Audit services - Queensland Audit Office
Accounting and internal audit fee*

Administration fees

Total

2010 % 2009 $
64,761 92,863
75,500 99,355
171,918 474,908
312,179 667126

* Accounting fee does not include any fees for services paid to Queensland Audit Office.
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7. Cash and Cash Equivalents

2010$ 2009 $
Cash on hand 1,000 1,000
Cash at bank 14,978,964 10,736,022
Total 14,979,964 10,737,022

The effective interest rate on the cash at bank account was 4.96% (2009: 5.11%).
Reconciliation of Cash

Cash at the end of the financial year as shown in the Statement of Cash Flows is reconciled to items in the Statement of
Financial Position as follows:

Cash and cash equivalents 14,979,964 10,737,022

Total 14,979,964 10,737,022

8. Trade and Other Receivables

2010 % 2009 $
Receivables 1,316,467 61,010
GST receivable 275,148 535,052
Other receivables 67,013 72,343
Total 1,658,628 668,405

9. Other Current Assets

2010 $ 2009 $
CURRENT
Prepayments 26,158 12,682

Total 26,158 12,682
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10. Plant and Equipment

2010% 2009 $

PLANT AND EQUIPMENT

MOTOR VEHICLES

At cost 78,236 78,236
Accumulated depreciation (29,993) (13,913)
Total motor vehicles 48,243 64,323
At cost 791,378 698,090
Accumulated depreciation (423,860 (208,536)
Total office equipment 367,518 489,554
At cost 615,775 609,133
Accumulated depreciation (458,477) (154,902
Total computer equipment 157,298 454,231
Total 573,059 1,008,108

(a) Movements in Carrying Amounts

Motor Office Computer

Vehicles$ Equipment$ Equipment$ Total $
Balance at the beginning of year 78,236 698,090 609,133 1,385,459
Accumulated depreciation at beginning of year (13,913) (208,536) (154,902) (377,351)
Additions = 93,288 6,642 99,930
Depreciation expense (16,080) (215,324) (303,575) (534,979)
Carrying amount at the end of year 48,243 367,518 157,298 573,059
Balance at the beginning of year 20,770 159,185 74,910 254,865
Accumulated depreciation at beginning of year (1,731) (79,891) (45,14¢6) (126,768)
Disposals - (2,911) (3.666) (6,577)
Additions 57,466 541,816 537,889 1,137,171
Depreciation expense (12,182 (128,645) (109,756) (250,583)

Carrying amount at the end of year 64,323 489,554 454,231 1,008,108
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2010%

2009 $

COMPUTER SOFTWARE
Cost

Accumulated amortisation and impairment

Total intangibles

(a) Movements in Carrying Amounts

YEAR ENDED 30 JUNE 2010

607,352 394,087
(332,077) (168,110
275,275 225977
Computer
Software $ Total $

Opening balance
Amortisation at the beginning of year
Additions

Amortisation

Balance at 30 June 2010

394,087 394,087
(168,111) (168,111)
213,265 213,265
(163,966 (163,966
275,275 275,275

YEAR ENDED 30 JUNE 2009
Opening balance

Amortisation at the beginning of year
Disposals

Additions

Amortisation

Balance at 30 June 2009

134,699 134,699
(62,244) (62,244)
(6,870) (6,870)
266,258 266,258
(105,867) (105,867)
225,976 225976
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12. Trade and Other Payables

2010$ 2009 $
Payables 545,667 2,654,946
GST payable 8,253 2,278
Sundry payables and accrued expenses * 10,800,238 4,444,873
Other payables ** 549,873 530,098
Total 11,904,031 7,632,195

* Accrual for Independent Verifier cost to coincide with the payment schedule under the service providers agreement.
* Rose Street Mitigation funding as per the Coordinator-General's conditions.
** Amount received on behalf of Department of Transport and Main Roads for the Survey and Plan costs.

13. Employee Benefits

2010 % 2009 $
Employee benefits 198,755 170,601
Total 198,755 170,601

14. Issued Capital

2010% 2009 %
Ordinary shares 6 6
Total 6 6
At the beginning of reporting period 6 4

SHARES ISSUED DURING THE YEAR

Ordinary shares - 2

At reporting date 6 6

Ordinary shares participate in dividends and the proceeds on winding up of the parent entity in proportion to the number of
shares held.

At the shareholders” meetings, each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has
two votes on a show of hands.
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15. Cash Flow Information

(a) Reconciliation of Cash Flow from Operating Activities

2010 % 2009 $
Net income/loss for the period 560,900 5,107,289
Interest income (747.706) (709,238)

NON-CASH FLOWS IN PROFIT

Amortisation 163,967 105,867
Depreciation 534,978 250,583
Write-off of capitalised expenditure = 13,447
Changes in assets and liabilities
(Increase)/decrease in receivables (990,225 1,109,370
(Increasel/decrease in prepayments (13,476) 892,394
Increase/(decrease] in payables and accruals 4,271,838 2,648,655
Increase/[decrease) in provisions 28,154 75,933

Cash flow from Operating Activities 3,808,430 9,494,300
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16. Related Party Transactions

(a) Beneficial Holdings

City North Infrastructure Pty Ltd was incorporated on 22 December 2006, and has a mandate to oversee the procurement
of the Airport Link, Northern Busway (Windsor to Kedron) and Airport Roundabout Upgrade projects on behalf of the State
of Queensland. The shares in City North Infrastructure Pty Ltd are held in trust by Queensland Treasury Holdings, and the
Director-General of the Department of Infrastructure and Planning, each holding two shares and Director-General and
Assistant Director-General of Department of Transport and Main Roads each holding one share.

No dividend has been declared to any shareholders in the current financial year.

The shares are held in trust on behalf of the State of Queensland and as a consequence is the beneficial owner of all the
company’s issued shares in the State of Queensland.

Included in income is $21,800,000 (2009: $38,180,000), payment from Department of Infrastructure and Planning and
Department of Transport and Main Roads.

Income 2010 2009

$'000 $'000
Department of Infrastructure and Planning $21,800 $35,280
Department of Transport and Main Roads $0 $2,900
Total $21,800 $38,180

Fund received for payment on behalf

Department of Transport and Main Roads $172 $778

Total $172 $778

Amount owing by Department of Infrastructure and Planning for the retained risk as at 30 June 2010, not included in the table
above is $1,314,814.

(b) Directors

The following persons were Directors of the company during the financial year: Shane McDowall, Les Ford, lan Munro,
Paul Low, Ken Mathers, Jane Seawright, Stuart Booker and Mark Cridland.

(c) Key Management Personnel

Disclosures relating to payments to key management personnel are set out in Note 17.

17. Key Management Personnel Disclosures

Total benefits paid or payable, or otherwise made available, to the six most senior executives of the company.
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Short-term
benefits $ Total $

Total compensation 1,254,209 1,254,209

Total compensation 999,984 999,984

Key management personnel includes two additional members in 2010. Names and positions held by key management
personnel in office at any time during the financial year are:

Key Management Personnel Position

D Lynch Chief Executive Officer

M Glover Chief Financial Officer/Company Secretary
P Papantoniou Director, Commercial and Legal

A De Aboitiz Director, Technical

W George Director, Communications and Media

P Croke Director, Construction

There have been no other transactions with the key management personnel during the year ended 30 June 2010.
Directors

Directors of the company, or their Director-related entities, have not conducted transactions with the company in the
reporting period.
2010 $ 2009 $
DIRECTORS’ REMUNERATION
Fees 73,471 40,000

18. Capital, Leasing and Other Commitments

(a) Operating Lease Commitments

Non-cancellable operating leases contracted for but not capitalised in the financial statements.

2010 $ 2009 $
PAYABLE - MINIMUM LEASE PAYMENTS
- not later than 1 year 950,499 909,568
- between 1year and 5years 2,031,239 2,981,738
Total 2,981,738 3,891,306

An operating lease has been entered into as a means of acquiring access to office accommodation.

Lease payments are generally fixed. No operating leases contain restrictions on financing or other leasing activities.
(b) Capital Expenditure Commitments

There are no capital expenditure commitments under contract.

(c) Other Expenses Commitments

Other expenditure committed at the end of the year but not recognised in the accounts are as follows:

2010 % 2009 $
- not later than 1 year 229920 263,904
- between 1year and 5 years 15,000 219,920

Total 244,920 483,824
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19. Financial Instruments

(a) Financial Risk Management

The company’s financial instruments consist mainly of deposits with banks, short term investments, accounts receivable and
payable, and leases.

City North Infrastructure Pty Ltd does not have any derivative financial instruments at 30 June 2010.

Credit risk

The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised
financial assets, is the carrying amount, net of any provisions for impairment of those assets, as disclosed in the Statement of
Financial Position and Notes to the Financial Statements.

2010$ 2009 $
MAXIMUM EXPOSURE TO CREDIT RISK
Cash 14,979,964 10,737,022
Receivables 1,658,628 668,405
Total 16,638,592 11,405,427

The company does not have any material credit risk exposure to any single receivable or group of receivables under financial
instruments entered into by the company.

2010 $ 2009 $
RECEIVABLES
- not later than 1 year 1,648,528 668,405
- between 1year and 5 years 10,100 =
Total 1,658,628 668,405
Liquidity risk

City North Infrastructure Pty Ltd manages liquidity risk by monitoring forecast cash flows and ensuring that adequate
unutilised borrowing facilities are maintained.

The following table sets out the liquidity risk of financial liabilities held by the company. It represents the contractual maturity of
finance liabilities, calculated based on cash flows relating to the repayment of the principal amount outstanding at balance date.

- less than 1 year 11,904,031 7,632,195

Total 11,904,031 7,632,195
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LEASE LIABILITY

- 1to5years 950,499 909,568
- over S years 2,031,239 2,981,738
Total 2,981,738 3,891,306

Interest Rate Risk Sensitivity Analysis

At 30 June 2010, the effect on profit as a result of changes in the interest rate applicable to the company’s financial assets, with
all other variables remaining constant, would be as follows:

2010$ 2009 $
CHANGE IN PROFIT
- increase in 1% interest rate 149,800 107,370
- decrease in 1% interest rate (149,800) (107,370)
Market risk

The company does not trade in foreign currency and is not materially exposed to commodity price changes.
(b) Fair Values
The fair value of the financial assets and liabilities is determined as follows:

e The fairvalue of cash and cash equivalents and non-interest bearing monetary financial assets and financial liabilities
approximate their carrying amounts.

e The fair value of prepayments is represented by the book value as the period of time to consumption is short and there are
no rates involved in the calculation.

The company has not offset any assets and liabilities. 22 Subsequent Eve nt

The carrying amount of all financial assets and liabilities are

S . There are no subsequent events to report.
represented by their fair value and no material differences q P

between carrying amount and the fair value amount. Fair value

has been determined either by reference to the market value at 23. Economic De pendence

the Statement of Financial Position date or by discounting

the relevant cash flows using current interest rates. The company depends on the provision _Of fl_nanoa_l sup_port
from the State of Queensland. The funding is provided in
line with the amended and restated Project Management

20. Segment Repo rting Agreement (PMA] dated 30 July 2008. Future contributions

will be made by the Queensland Government with financial

The company operates predominately in one business and support as appropriate and when required.

geographical segment, being the road and infrastructure

network in South East Queensland. 24. Compa ny Details

The registered office of the company is:

21. Contingent Liabilities and

City North Infrastructure Pty Ltd

Contingent Assets Level 30
12 Creek Street
There has been no contingent liabilities and assets as at Brisbane Queensland 4000

30 June 2010.
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Directors’ Declaration

1. In the opinion of the Directors of the company:

al the financial statements and notes, as set out on all pages of the financial report, are in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2010 and their performance,
for the financial year ended on that date; and

(ii) complying with Australian Accounting Standards and the Corporations Regulations 2001;

b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

Signed in accordance with a resolution of the Board of Directors.

Ehane Melowall

Dafed 26 Juty 2010
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// Independent Auditor’s Report
To the Members of
City North Infrastructure Pty Ltd

Report on the Financial Report

Auditor’s Responsibility

| have audited the accompanying financial report of City North
Infrastructure Pty Ltd which comprises the Statement of
Financial Position as at 30 June 2010, and the Statement of
Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year ended on that date, a
summary of significant accounting policies, other explanatory
notes and the Directors’ Declaration.

Directors’ Responsibility for the
Financial Report

The Directors of the company are responsible for the
preparation and fair presentation of the financial report

in accordance with Australian Accounting Standards
(including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing
and maintaining internal controls relevant to the preparation
and fair presentation of the financial report that is free

from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting

policies; and making accounting estimates that are
reasonable in the circumstances.

My responsibility is to express an opinion on the financial
report based on our audit. The audit was conducted in
accordance with Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing
Standards. These auditing standards require compliance with
relevant ethical requirements relating to audit engagements
and that the audit is planned and performed to obtain
reasonable assurance whether the financial report is free
from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor’s
judgement, including the assessment of risks of material
misstatement in the financial report, whether due to fraud

or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation
and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates
made by the Directors, as well as evaluating the overall
presentation of the financial report.

| believe that the audit evidence obtained is sufficient and
appropriate to provide a basis for my audit opinion.
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Independent Auditor’s Report

To the Members of City North Infrastructure Pty Ltd

Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and Queensland Audit Office
authorised auditors. The Auditor-General is the auditor of all Queensland public sector entities and can only be
removed by Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not subject to direction by
any person about the way in which audit powers are to be exercised. The Auditor-General has for the purposes
of conducting an audit, access to all documents and property and can report to Parliament matters which in the
Auditor-General’s opinion are significant.

In conducting the audit, the independence requirements of the Corporations Act 2001 have been complied with.

| confirm that the independence declaration required by the Corporations Act 2001, provided to the Directors of City
North Infrastructure Pty Ltd on 22 July 2010, would be in the same terms if provided to the Directors as at the date
of this auditor’s report.

Auditor’s Opinion
In my opinion -
the financial report of City North Infrastructure Pty Ltd is in accordance with the Corporations Act 2001, including -

(i) giving a true and fair view of the company’s financial position as at 30 June 2010 and of its performance
for the year ended on that date; and

(ii) complying with Australian Accounting Standards (including Australian Accounting Interpretations) and
the Corporations Regulations 2001.

.75, Bas 1t

M T BOOTH FCPA

a8 Dolegate of the Auditor-Ganenl o Queensiand sl Brnhane
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